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Dollar index is at 98.207. Market odds of an October
rate cut have eased after officials signaled caution and
highlighted inflation risks.

The EUR/USD pair edged lower to around 1.1705 during
Tuesday’s Asian session, as the Euro weakened against
the USD following the resignation of France’'s newly
appointed Prime Minister, Sebastien Lecornu, and his
government, just hours after unveiling his cabinet.
Investors now turn their attention to upcoming data
releases, including Germany’s August Factory Orders
and France’s Trade Balance, scheduled for later in the
day.

The GBP/USD pair edges lower after two consecutive
sessions of gains, trading near 1.3470 during Tuesday’s
Asian hours. Despite the pullback, the pair's downside
appears limited as the GBP may find support amid
market caution surrounding the BoE policy outlook.
Persistent inflationary pressures and signs of a cooling
labour market continue to shape expectations that the
BoE could maintain a cautious stance. At the August
meeting, the BoE projected inflation to peak around 4%
in September, while recent remarks from Deputy
Governor Clare Lombardelli and MPC member
Catherine Mann warned that recent inflation shocks may
prove more persistent than anticipated.

The USD/ZAR pair is trading at 17.1686 — 17.1830 level.

The Japanese Yen edges higher after hitting its lowest
level since early August against the US Dollar during
Tuesday’'s Asian session. Stronger-than-expected
Household Spending data from Japan in August
reinforced expectations for additional policy tightening
by the BoJ, helping the JPY regain some ground.
Meanwhile, the USD remains under mild pressure amid
dovish Fed expectations, which limits the upside for the
USD/JPY pair.

The Indian Rupee is trading at 88.7400 — 88.7500
against the dollar.

The USD/MGA is trading at the 4430.00— 4464.78 level.
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* On 2n QOctober 2025, BOM intervened on the domestic foreign exchange
market and sold a total amount of USD15.0 million at the rate of Rs45.26/USD.

Bond Buzz and Money Market news

Excess liquidity on the market stood at around MUR 60.3 Bn on 06 Oct 25.
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Central Bank Rates Trading Idea — EUR/U t
FED — Upper Bound 4.25% The EUR/USD pair trades lower around 1.1705 during Tuesday’s Asian session, signalling a bearish tone as the Euro (EUR)
weakens against the US Dollar (USD). The decline follows political uncertainty in France after newly appointed Prime Minister
BOE 4.00% Sebastien Lecornu and his government resigned shortly after announcing the cabinet line-up. Market participants now await
Germany’s August Factory Orders and France’s Trade Balance data for further direction.
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