Key Features

Minimum Investment: USD 100,000 or the equivalent in
another agreed currency (“the base currency”)

Accepted Currencies: All mgjor currencies including MUR
EUR, USD, GBP, CHF, AUD, CAD, ZAR, JPY

Term: The minimum term is 1 week; maximum term is 1 year

Interest: The interest rate is fixed and determined at
the outset

Conversion: The conversion rate is also fixed and
determined at the outset

Observation Date: 2 business days before maturity
date — this is the date when the currency pair spot rate
is checked against the conversion rate to determine the
repayment currency

Advantages:

e Provides you with an enhanced interest rate compared
to normal deposits

e Tailor your investment to suit your view, expectation
and currency needs

¢ Portfolio diversification benefits

Risks:

e Foreign Exchange Risk: The deposit is exposed to
foreign exchange risk. Principal and interest may
be redeemed at maturity by the bank at its sole
discretion in the Alternative Currency, and if the
investor chooses to convert such amount back to the
investment currency, they may incur a capital loss

*  Withdrawal Options: Early redemption before
maturity is not possible

e Transfer of the deposit to other banks is not possible.
¢ Credit Risk of SBM Bank (Mauritius) Ltd

Target Group:

This product is suitable if you have assets in more
than one currency, if you have investment plans in
a foreign currency, if you have a real need for the
converted currency or a clear currency vision.

For more information contact us on:

E: treasurysales@sbmgroup.mu
E: derivativesdesk@sbmgroup.mu

Tel: 202 1170/1171/1338/1351

Disclaimer:

The information contained in this document, and any attachment thereto, is strictly
for information purposes only and is confidential and may not be disclosed without
our express permission. This document is not intended as a recommendation or for
the purpose of soliciting any action in relation to the Dual Currency Deposits or any
investments and is not intended as an offer to sell such investments. The content of
this document is based upon sources of information believed to be reliable. However,
no representation, undertaking or warranty (express or implied) is given as to its
accuracy or completeness, and the content may change without notice. Distribution
of this document is strictly restricted by applicable laws and regulatory requirements
of all countries in which it is made available and is intended only for the use of
persons to whom it may legally be made available under local qudlification criteria,
such as certain types of investment professionals, accredited investors, wholesale
investors, HNI and financial institutions. Investments in the Dual Currency Deposit
is subject to a number of risks specific to the concerned economies including, but
not limited to, risk of losing some or dll of the capital invested, high market volatility,
changes in tax regime and restrictions on investment activities of foreign investors.
In addition, the investment is not readily redeemable. The income derived from
the investments can go down as well as up. Investments in this Product should be
considered only as part of a diversified overall portfolio of assets. This risk increases
as the period to maturity increases. In case of default by issuer of the Dual Currency
Deposit (SBM), the Dual Currency Deposit may not be paid back.

You are advised to consult your professional advisor before taking any decision or
making an investment. All entities within SBM Group / SBM Holding Ltd disclaim
dll liability as regards any direct or consequential loss arising from any use of this
message or the information contained therein.

Hotline: 207 0111 [week days from 8 a.m. to 6 p.m.]
E: sbm@sbmgroup.mu | W: www.sbmgroup.mu
Visit our SBM branches
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Customer has EUR 100,000, earning 0% (or even
negative) interest on normal deposits. Current EUR/
USD rate is at 112. Customer can enter into a one-
month DCD with a conversion rate, similar to the
prevailing EUR/USD rate, at 1.12. Interest rate achievable
is 5.00 % p.a.

EUR/USD INVESTMENT

At inception,

Initial Deposit:
at SBM EUR 100,000

PRE-AGREED TERMS, AT INCEPTION

Prevaiing EURUSD Spot Rate: 11200
Term: 1 month

Conversion Currency: USD

Currency Pair: EUR/USD

Conversion Rate: 11200

Guaranteed Coupon/Interest Rate: 5.00 % p.a.
on currency of initial deposit

Day Count Fraction: 30/360

At Maturity,

Outcome 1 EUR/USD < 1.2

Interest: EUR 100,000*%0.05 *30/360
(] = EUR 416.67

Deposit: EUR 100,000.00
Total Receipt: EUR 100,416.67

Outcome 2 EUR/USD = 112

Interest: EUR 100,000*0.05 *30/360
= EUR 416.67
@ Deposit: EUR 100,000
Total Receipt: USD (100,416.67*1.12)
= USD 112,466.67
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Outcome 2: Repayment in USD

What are Dual Currency Deposits?

Dual Currency Deposits (DCD) are short-term
investments that offer depositors the possibility of receiving
a substantially higher interest compared to normal
fixed deposits. The DCD s linked to foreign exchange
movements and is highly suited for investors with assets
in more than one currency, with investment plans in a
foreign currency, with needs in a foreign currency or with
a clear currency vision.

How does it work?

Briefly, on opening, the investor places an initial deposit

. amount in one currency, as a fixed term deposit with
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SBM, for a pre-agreed enhanced interest rate that will be
paid at maturity. The predetermined tenor / time horizon
may range from one week to one year. A conversion
rate, known as the “Strike Rate” will also be pre-specified.
At maturity, the currency for the repayment of capital
and interest will then depend on whether the rate agreed
(Strike Rate) is greater or below the prevailing spot.



